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Dear Mr. Secretery:

The Perrmanent Select Cormittee on Intelligence is in the early stages of
rarkup of the Fiscal Year 1987 Intelligence Authorization Bill.

Rlthough no budcet resolution target for Defense has yet been set, it
éppears that & target reduction of about 10 percent may be imposed by the
house Budcet Committee. As you know, over 95 percent of the NFIP budget is
contazined within the DaD budaget. Therefcre, reductions of the intelligernce
buccet eare not reductions to the federal budget, but rather tradeoffs within
the cefense budcet. There is no firm requirement that we reduce the
intellicerce budcet in proportion to DoD overall, but our Armed Services
Cemmittee collezcues cuite richtly expsct us to do so. We' have et this
Ccblective in previous years.

We believe that the NFIP can be reduced by some portion of the 10 percent
tercet without unacceptable degradation, but fing that the bulk of such a
larce reduction would have a very sicnificant impect on capabilities. The
NeIP is perticularly sensitive to reductions because of the substantial
funcing for ecuipment purchased in very small quantities. Therefore, we
Cuestion whether a full shzre of recuctions, calculated on a proportional
tesis, shoulé be taken from the Nr'IP, or whether some portion should be
recuced elsewhere in Deferse to preserve important NFIP programs.

we recocnize that this is a very difficult question. Moreover, we frlly
uncerstand that you intend to resist any reductions to the Defense budget.
Nonetheless, we believe that your consideration of the relative priority of
the NFIP is important and would be very helpful to this Committee and the
REIeG Services Committee before significant legislative actions are taken.

Ve look forwaré to receiving your views.

Sincerely vours,

Y. Hemilten Eob Stump
irTar Ranking Minority
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